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This matter comesbefore the Public Service Commission of South Carolina

("Commission")by way of the Applicationof CommunicationTelefonicasLatinasCorp

("CTLC" or the "Company") requesting a Certificate of Public Convenienceand

Necessityauthorizing it to provide resold interexchangetelecommunicationsservices

within the Stateof SouthCarolina. The Company'sApplication was filed pursuantto

S.C. Code Ann. {}58-9-280 (Supp. 2010) and the rules and regulations of the

Commission. By its Application, CTLC also requestsaltemative regulation of its

businessinterexchangeservices consistentwith Commission Orders, and waiver of

certainCommissionregulations.

The Commission'sClerk's office instructedCTLC to publish,onetime, a Notice

of Filing in newspapersof generalcirculation in the areasof the stateaffectedby the

Application. Thepurposeof theNotice of Filing was to inform interestedpartiesof the

Application of CTLC and of the mannerand time in which to file the appropriate

pleadingsfor participationin theproceeding. CTLC compliedwith this instructionand
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providedthe Commissionwith proof of publicationof theNotice of Filing. No Petitions

to Interveneor Protestswere filed. On or aboutSeptember28, 2011,the Companyand

the Office of RegulatoryStaff enteredinto a SettlementAgreement,attachedheretoas

HearingExhibit No. 1.

Subsequently,a hearingwasconvenedon October3, 2011, at 10:30a.m. in the

offices of theCommissionin Columbia,SouthCarolina,beforeF. David Butler,Hearing

Examiner. CTLC was representedby John J. Pringle, Jr., Esquire. The Office of

RegulatoryStaff ("ORS") wasrepresentedby C. LessieHammonds,Esquire.

Rodney Harrison, Presidentof CTLC, testified in support of the Company's

Application. Therecordrevealsthat CTLC is a corporationorganizedunderthe laws of

theGeorgiaandduly authorizedto transactbusinessin SouthCarolina. Accordingto Mr.

Harrison, the Company seeksauthority as a resellerof interexchangeservices. Mr.

Harrisonexplainedthe Company'srequestfor authority, andthe record furtherreveals

theCompany'sservices,operations,andmarketingprocedures.TheCompanyintendsto

market its servicesvia telemarketing. Mr. Harrisonalso discussedtechnical,financial,

andmanagerialresourcesto providetheservicesfor which it seeksauthority.

With regardto technical, financial, and managerialcapabilities,the Company's

Application and Mr. Harrison's testimonyboth evidencethat CTLC managementhas

experiencein telecommunications,information technology, regulatory matters, and

accountingandfinance. Mr. HarrisonalsotestifiedthatCTLC will operatein accordance

with Commissionrules, regulations,guidelines,and CommissionOrders. Mr. Harrison

offeredthat approvalof CTLC's Applicationwouldservethepublic interest.
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Mr. Harrison testified that the Companyis financially qualified to operateand

manageits proposedtelecommunicationsservicesin SouthCarolina.

Mr. Harrison,onbehalfof the Company,requestsa waiverof 26S.C.CodeAnn.

Regs.103-610(Supp.2010),sincethe Company'sbooksaremaintainedin anotherstate.

Further, the Company requestswaiver of any policy or requirementsthat require

maintenanceof financial recordsin conformancewith the Uniform Systemof Accounts

("USOA"). CTLC maintains its books in accordancewith Generally Accepted

AccountingPrinciples("GAAP").

After considerationof the applicablelaw, the Company'sApplication, and the

evidencepresentedat the hearing,the Commissionherebyissuesits findingsof fact and

conclusionsof law:

FINDINGS OF FACT

1. CTLC is incorporated under the laws of the State of Georgia and is

authorized to do business in South Carolina by the Secretary of State.

2. CTLC desires to operate as a provider of resold interexchange services in

South Carolina.

3. We find that CTLC possesses the managerial, technical, and financial

experience and capability to operate as a provider, through resale, of interexchange

services in South Carolina.

4. We find that the issuance of a Certificate of Public Convenience and

Necessity to CTLC to operate as a reseller of interexchange services in South Carolina
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would be in the best interest of the citizens of South Carolina by providing more

innovativeservices.

5. CTLC requestsa waiver of 26 S.C. Code Ann. Regs. 103-610(Supp.

2010). The Commission finds the Company's requestedwaiver reasonableand

understandsthepotential difficulty presentedto CTLC shouldthewaivernot begranted.

Further,we find that awaiverof 26 S.C.CodeAnn. Regs.103-610(Supp.2010)to be in

the public interest. We alsobelievethat exemptionfrom thepoliciesthat would require

theCompanyto keepits recordsundertheUSOA is reasonable.

6. The Companyhas the managerial,technical,and financial resourcesto

providetheservicesasdescribedin its Application.

CONCLUSIONS OF LAW

1. The Commission concludes that CTLC possesses the managerial,

technical, and financial resources to provide the telecommunications services as

described in its Application.

2. The Commission concludes that the issuance of the authority to provide

intrastate interexchange telecommunications services as requested by CTLC and as set

forth in its Application and Mr. Harrison's testimony is in the best interests of the citizens

of the State of South Carolina.

3. The Commission concludes that a Certificate of Public Convenience and

Necessity should be granted to CTLC to provide resold intrastate interexchange

telecommunications services.
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4. The Commission adopts a rate design for CTLC for its residential

interexchangeservices,if any,which includemaximumrate levelsfor eachtariff charge.

A rate structureincorporatingmaximum rate levels with the flexibility for adjustment

below themaximumrate levelshasbeenpreviouslyadoptedby theCommission. In Re."

Application of GTE Sprint Communications Corporation, etc., Order No. 84-622, issued

in Docket No. 84-10-C (August 2, 1984).

5. CTLC shall not adjust its residential interexchange rates for end-users, if

any, below the approved maximum level without notice to the Commission and to the

public. CTLC shall file its proposed rate changes, publish its notice of such changes, and

file affidavits of publication with the Commission two weeks prior to the effective date of

the changes. However, the public notice requirement is waived, and therefore not

required, for reductions below the maximum cap in instances which do not affect the

general body of subscribers or do not constitute a general rate reduction. In Re."

Application of GTE Sprint Communications, etc., Order No. 93-638, issued in Docket No.

84-10-C (July 16, 1993). Any proposed increase in the maximum rate level for

residential interexchange services reflected in the tariff which would be applicable to the

general body of the Company's subscribers shall constitute a general ratemaking

proceeding and will be treated in accordance with the notice and hearing provisions of

S.C. Code Ann. §58-9-540 (Supp. 2010).

6. The Commission concludes that CTLC's intrastate interexchange business

telecommunications services shall be regulated in accordance with the principles and

procedures established for alternative regulation of business service offerings set out in



DOCKETNO. 2011-299-C- ORDERNO.2011-794
OCTOBER31,2011
PAGE6

OrderNos.95-1734and96-55in DocketNo. 95-661-C.TheCommissionhaspreviously

granted this "alternative regulation" to competitive intrastate interexchangecarriers

operatingwithin SouthCarolina, and the Commissionconcludesthat the competitive

marketplacerequiresthe Commissionto allow this flexible regulationto thosecarriers

which requestit. Specifically, the Commission-approvedalternativeregulationallows

businessserviceofferings, includingconsumercardservicesandoperatorservices,to be

subject to a relaxed regulatory scheme identical to that granted to AT&T

Communicationsin OrderNos. 95-1734and96-55in DocketNo. 95-661-C.

However, pursuant to Order No. 2001-997 (Docket No. 2000-407-C), this

Commissionhasmodified alternativeregulationby the re-impositionof ratecapswith

regard to certain "operator-assistedcalls" where a customerusesa local exchange

carrier's calling cardto completecalls from locationswhich havenot selectedthat local

exchangecarrier as the toll provider. Order No. 2001-997,datedNovember8, 2001,

imposeda maximumcapof $1.75for operatorsurchargesfor suchcalls,andamaximum

capof $0.35relatedto the flat per-minuterate associatedwith thesecalls. Under this

relaxedregulatoryscheme,tariff filings for businessservicesshall be presumedvalid

upon filing. The Commission will have seven (7) days in which to institute an

investigationof any tariff filing. If the Commissioninstitutesan investigationof a

particulartariff filing within the seven(7) days,the tariff filing will thenbe suspended

until furtherOrderof theCommission.

7. We concludethat CTLC's requestfor waiverof 26 S.C.CodeAnn. Regs.

103-610(Supp.2010) shouldbe grantedasstrict compliancewith the regulationwould
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potentially causeunduehardshipon that Company. The waiver is not contrary to the

public interest.We alsograntwaiver from thepoliciesrequiringtheuseof USOA.

IT ISTHEREFOREORDERED,ADJUDGED,AND DECREEDTHAT:

1. A Certificateof Public ConvenienceandNecessityshouldbe grantedto

CTLC to provide intrastate interexchangeservices through the resale of services

authorizedfor resaleby tariffs of carriersapprovedby the Commissionwithin the State

of SouthCarolina.

2. The Company's rate designs for its products shall conform to those

designsdescribedin Conclusionsof Law above.

3. If it hasnot alreadydoneso,CTLC shall file its revisedtariff utilizing the

Commission'se-filing systemfor tariffs within thirty (30) daysof the issuanceof this

Order. The revisedtariff shouldbe electronicallyfiled in a text searchablePDF format

usingtheCommission'sDMS System(http://dms.psc.sc.gov). An additional copy should

be sent via email to etariff@psc.sc._ov to be included in the Commission's ETariff

System (http://etariff.psc.sc.gov). Future revisions to the tariff should be made using the

ETariff System. The revised tariff shall be consistent with the findings of this Order and

shall be consistent with the Commission's Rules and Regulations.

4. The Company's service is subject to access charges pursuant to

Commission Order No. 86-584, in which the Commission determined that for access

purposes resellers and facilities-based interexchange carriers should be treated similarly.
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5. With regardto the Company'sresaleof service,an end-usershouldbe

ableto accessanotherinterexchangecarrier or operatorserviceprovider if the end-user

sodesires.

6. CTLC shall resell the servicesof only those interexchangecarriers or

LECsauthorizedto do businessin SouthCarolinaby this Commission.If CTLC changes

underlyingcarriers,it shallnotify theCommissionandtheORSin writing.

7. With regardto theoriginationandterminationof toll calls within thesame

LATA, CTLC shall comply with the terms of Order No. 93-462, Order Approving

Stipulationand Agreement,in DocketNos. 92-182-C,92-183-C,and 92-200-C(June3,

1993),with the exceptionof the 10-XXX intraLATA dialing requirement,which has

beenrenderedobsoleteby thetoll dialing parity rulesestablishedby the FCCpursuantto

the TelecommunicationsAct of 1996(See,47 CFR 51.209). Specifically,CTLC shall

comply with the imputationstandardas adoptedby OrderNo. 93-462and more fully

describedin paragraph4 of the StipulationandAppendix B approvedby OrderNo. 93-

CTLC shall file annualfinancial informationin theform of annualreports

and grossreceiptsreportsas requiredby the Commission. The annualreport and the

grossreceiptreportwill necessitatethefiling of intrastateinformation. Therefore,CTLC

shallkeepfinancial recordson an intrastatebasisfor SouthCarolinato comply with the

annualreport and gross receiptsfilings. The proper form for filing annualfinancial

informationcanbe foundon theORSwebsiteatwww.regulatorystaff.sc.gov. The title of

this form is "Telecommunications Company Annual Report." This form shall be utilized
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by theCompanyto file annualfinancial informationwith the CommissionandORSand

shallbe filed no laterthanApril 1st.

Commissiongrossreceiptsforms aredueto be filed with the Commissionand ORSno

laterthanAugust 31 st of each year. The proper form for filing gross receipts information

can be found on the ORS website at www.regulatorystaff.sc.gov, and the appropriate

form is entitled "Gross Receipts Form."

Each telecommunications company certified in South Carolina is required to file

annually with the ORS the South Carolina Universal Service Fund ("USF") Contribution

Worksheet, which may be found on the ORS website at www.regulatorystaff.sc.gov.

This worksheet provides ORS information required to determine each

telecommunications company's liability to the State USF fund. The Intrastate USF

worksheet is due to be filed annually no later than July 1st with the Commission and

ORS.

9. The Company shall, in compliance with Commission regulations,

designate and maintain an authorized utility representative who is prepared to discuss, on

a regulatory level, customer relations (complaint) matters, engineering operations, tests,

and repairs. In addition, the Company shall provide to the Commission and ORS in

writing the name of the authorized representative to be contacted in connection with

general management duties as well as emergencies which occur during non-office hours.

CTLC shall file the names, addresses, and telephone numbers of these representatives

with the Commission within thirty (30) days of receipt of this Order. The "Authorized

Utility Representative Information" form can be found on the ORS website at
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www.regulatorystaff.sc.gov; this form shall be utilized for the provision of this

information to the Commission and ORS. Further, the Company shall promptly notify

the Commission and ORS in writing if the representatives are replaced.

10. The Company is directed to comply with all Rules and Regulations of the

Commission, unless a regulation is specifically waived by the Commission.

11. At the hearing, Mr. Harrison requested a waiver of 26 Code Ann. Regs.

103-610 (Supp. 2010). The Commission finds the Company's requested waiver

reasonable and understands the potential difficulty presented to CTLC should the waiver

not be granted. The Commission therefore grants the requested waiver. However, CTLC

shall make available its books and records at all reasonable times upon request by the

Office of Regulatory Staff, and CTLC shall promptly notify the Commission and ORS if

the location of its books and records changes.

12. CTLC also requests that it be exempt from record keeping policies that

require a carrier to maintain its financial records in conformance with the Uniform

System of Accounts. The USOA was developed by the FCC as a means of regulating

telecommunications companies subject to rate base regulation. As a competitive carrier,

CTLC maintains its book of accounts in accordance with Generally Accepted Accounting

Principles. GAAP is used extensively by interexchange carriers and other competitive

telecommunications carriers. Accordingly, CTLC requests a waiver from the USOA

requirements. We grant the Company's request for the reasons stated above.

13. The Settlement Agreement between the parties is hereby approved.
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14. This Order shall remain in full force and effect until further Order of the

Commission.

BY ORDER OF THE COMMISSION:

i

John E. Howard, Chairman

David A. Wright, Vice Chairman

(SEAL)
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SOUTH CAROLINA
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IN RE:
Application of Communications )

Telefonicas Latinas Corp. for a Certificate )

of Public Convenience and Necessity to )

Provide Resold lnterexchange )
Telecommunications Services in South )

Carolina and for Alternative Regulation of )

Its Interexchange Service Offerings. )

SETTLEMENT AGREEMENT

This Settlement Agreement ("Settlement Agreement") is made by and among the Office

of Regulatory Staff ("ORS") and Communications Telefonicas Latinas Corporation ("CTLC)" or

"the Company") (collectively referred to as the "Parties" or sometimes individually as "Party");

WHEREAS, on July 25,2011, CTLC filed its Application requesting: (i) a Certificate of

Public Convenience and Necessity be granted authorizing the Company to provide resold

interexchange services; (ii) that interexchange service offerings be regulated in accordance with

procedures established for alternative regulation in Order Nos. 95-1734 and 96-55 in Docket No.

95-661-C. and as modified by Public Service Commission of South Carolina ("Commission")

Order No. 2001-997 in Docket No. 2000-407-C; (iii) waiver of certain regulations of the

Commission, specifically Regulation 103-610 regarding location of records; (iv) a waiver of any

requirement to maintain financial records in conformance with the Uniform System of Accounts

("USOA"), Regulation 103-611; and (v) for protective treatment of financial statements, Exhibit

C;
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WHEREASon August3, 2011,the Commissionissueda Noticeof Filing andHearing

andestablishedareturndateof September6, 2011,for thefiling of lettersof protestor petitions

to interveneandestablisheda hearingdateof October3, 2011for the Application to be heard

before a hearing examiner;

WHEREAS, on August 9, 2011, the Commission issued its Order No. 2011-562 by

which the Commission appointed F. David Butler, Esquire as the Hearing Examiner in this

matter;

WHEREAS, on August 16, 2011, the Company filed the testimony of Rodney A.

Harrison with the Commission;

WHEREAS, the purpose of this proceeding is to review the Application filed by the

Company and its requests: (i) for a Certificate of Public Convenience and Necessity to provide

resold interexchange services within the State of South Carolina; (ii) that relaxed regulation of

interexchange telecommunications services described in Orders No. 95-1734 and 96-55 as

modified by Order No. 2001-997 be applied to these service offerings; (iii) for waiver of certain

of the Commission Regulations, specifically Regulation 103-610 regarding location of records,

and Regulation 103-611 regarding the requirement to maintain financial records in conformance

with the USOA;

WHEREAS, since the filing of the notice, ORS has conducted a review of the technical

and managerial expertise of the Company to provide the services requested in the Application;

WHEREAS, ORS has reviewed the financial statements of CTLC, filed as Exhibit C to

the Application;

WHEREAS, ORS calculated certain performance ratios based upon information provided

by the Company;
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WHEREAS, ORS has investigated the services to be offered by the Company and its

intended customer service plans;

WHEREAS, ORS has reviewed the proposed tariffs submitted by the Company;

WHEREAS, ORS has reviewed the pre-filed testimony of Rodney A. Harrison;

WHEREAS, as a result of its investigations, ORS has determined: (a) the Company

intends to operate as a reseller of interexchange telecommunications services to the public on a

statewide basis; (b) the Company's officers appear to possess sufficient technical and managerial

abilities to adequately provide the services applied for in this Application; (c) based upon the

information provided and the analysis performed, the Company appears to have access to

sufficient financial resources necessary to provide the services proposed in its Application; (d)

the Company's proposed tariffs with the amendments as agreed to in this Settlement Agreement

comply with Commission statutes and regulations; (e) the services provided by the Company

will meet the service standards required by the Commission; (f) the provision of services by the

Company will not adversely impact the availability of affordable telecommunications services;

and (g) to the extent it is required to do so by the Commission, the Company will participate in

the support of universally available telephone service at affordable rates;

WHEREAS, to ensure compliance with the Commission's statutes and regulations, the

Parties have agreed to the following comprehensive settlement of all issues in this docket;

WHEREFORE, in the spirit of compromise, the Parties hereby stipulate and agree to the

following terms and conditions:

1) The Parties agree that CTLC's Application and exhibits to the Application are

incorporated into this Settlement Agreement and made a part hereof;
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2) The Parties agree to stipulate into the record before the Commission this

Settlement Agreement. The Parties also agree to stipulate to the pre-filed testimony of the

Company's witness Rodney A. Harrison without cross-examination by ORS;

3) The Company submitted financial data, which was provided as Exhibit C to its

Application and deemed confidential, and which financial data is incorporated by reference;

4) The Parties agree that the Company should be granted a Certificate of Public

Convenience and Necessity to provide resold long distance services within the state of South

Carolina;

5) The Company has requested a waiver of 26 S.C. Code Ann. Regs. 103-610

concerning the location of books and records. However, S.C. Code Ann. § 58-9-380 (Supp. 2010)

provides that:

Each telephone utility shall have an office in one of the counties of

this State in which its property or some part thereof is located and

shall keep in such office all such books, accounts, papers and

records as shall reasonably be required by the Office of Regulatory

Staff. No books, accounts, papers or records required by the ORS

to be kept within the State shall be removed at any time from the

State except upon such conditions as may be prescribed by the

Office of Regulatory Staff.

ORS is agreeable to allowing the Company to maintain its books and records outside of the State

of South Carolina in exchange for the Company agreeing to provide access to its books and

records. ORS is agreeable to the Company maintaining its books and records at its principal

offices in Georgia, and the Company agrees to notify the ORS of any change in the location of

the principal office or in the location where the books and records are maintained. This provision

of the Settlement Agreement shall not be construed as a waiver by ORS of S.C. Code Ann. § 58-

4-55 (Supp. 2010) or § 58-9-1070 (Supp. 2010). ORS expressly reserves its rights to require the

production of books, records and other information located within or outside of the State of
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South Carolina in order to carry out its duties and compliance with any state or federal

regulation;

6) The Company has requested a waiver of any rule or regulation that might require a

carder to maintain its financial records in conformance with the Uniform System of Accounts

("USOA"). The Company acknowledges that S.C. Code Ann. § 58-9-340 (Supp. 2010) provides

that the ORS may, in its discretion and subject to the approval of the Commission, prescribe

systems of accounts to be kept by telephone utilities subject to the commission's jurisdiction and

that the ORS may prescribe the manner in which the accounts shall be kept and may require

every telephone utility to keep its books, papers, and records accurately and faithfully according

to the system of accounts as prescribed by the ORS. The Company agrees to keep its books,

papers, and records in such a manner that permits ORS to audit its revenues and expenses

associated with its South Carolina operations for compliance with programs such as but not

limited to the Universal Service Fund ("USF"), the Interim LEC Fund, and gross receipts. The

Company agrees to complete the reporting forms for such programs as but not limited to USF,

Interim LEC, and gross receipts as may be required by the ORS of telecommunications

companies certificated to operate within South Carolina and as the reporting forms may be

amended from time to time;

7) ORS does not oppose CTLC's requests for alternative regulation of its

interexchange service offerings consistent with the procedures described and set forth in Orders

95-1734 and 96-55 in Docket No. 95-661-C as modified by Order No. 2001-997 in Docket No.

2000-407-C, specifically (i) removal of the maximum rate tariff requirements for the Company's

business services, private line, and customer network-type offerings, except in instances

governed by Order No. 2001-997 which reinstituted maximum rates for surcharges and rates
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associated with certain intrastate operator-assisted calls; (ii) presumptively valid tariff filings for

these interexchange services unless an investigation of a particular filing is instituted within

seven (7) days, in which case the tariff filing will be suspended until resolution of the

investigation or until further order of the Commission; and (iii) grant CTLC the same treatment

as all other carriers operating under alternative regulation in connection with any future

relaxation of reporting requirements;

8) The Company agrees to file necessary financial information with the Commission

and ORS for universal service fund reporting, interim LEC fund reporting, annual reporting,

gross receipts reporting, and/or any other reporting which may now or in the future be applicable

to telecommunications providers such as CTLC. The Parties agree that such reports shall be

filed pursuant to ORS's instructions and monies shall be remitted in accordance with the

directions of the ORS and the Commission requirements.

9) The Company agrees to maintain its books and records associated with its South

Carolina operations in a manner that would permit ORS to examine any of CTLC's reports filed

with the Commission and provided to ORS.

10) The Company agrees to file with the Commission and ORS a completed

authorized utility representative forms within thirty (30) days of the Commission's order.

11) In the event that the Company offers prepaid calling card or prepaid long distance

services in the future, CTLC agrees that it shall first obtain Commission approval and post a

surety bond in the amount of at least $5,000 as required by the Commission;

12) The Company agrees to comply with South Carolina Code Ann. § 58-9-300

entitled "Abandonment of Service."
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13) TheCompanyagreesto complywith all orders,directives,guidelines,rulesand

regulationsof the CommissionunlesstheCommissionhasexpresslywaivedsuchrequirement,

ruleorregulation;

14) The Companyagreesto file a final revisedtariff with both the ORSand the

Commissionwithin thirty daysof theCommissionOrdergrantingcertification,andtherevised

tariff shall reflectandbe in accordancewith ORS'srecommendations.Further,theCompany

agreesto file andmaintainits tariff with theCommissionelectronictariff filing system.

15) ORS is chargedby law with the duty to representthe public interestof South

S.C.Code§ 58-4-10(B)(1)through(3) readinCarolinapursuantto S.C.Code§ 58-4-10(B).

partasfollows:

... 'public interest'meansabalancingof thefollowing:

(1) concernsof the usingand consumingpublic with respectto
publicutility services,regardlessof theclassof customer;
(2) economicdevelopmentand job attractionand retentionin
SouthCarolina;and
(3) preservationof the financial integrity of the State'spublic
utilities and continuedinvestmentin and maintenanceof utility
facilitiessoasto providereliableandhighqualityutility services.

ORSbelievesthe SettlementAgreementreachedamongthePartiesservesthepublicinterestas

definedabove;

16) The Partiesagreeto advocatethat the Commissionacceptand approvethis

SettlementAgreementin its entiretyasa fair, reasonableandfull resolutionof all issuesin the

above-captionedproceedingand that the Commissiontake no action inconsistentwith its

adoption.ThePartiesfurtheragreeto cooperatein goodfaith with oneanotherin recommending

to the Commissionthat this SettlementAgreementbe acceptedand approvedby the

Commission.ThePartiesagreeto usereasonableeffortsto defendandsupportanyCommission
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order issued approving this Settlement Agreement and the terms and conditions contained herein.

17) The Parties represent that the terms of this Settlement Agreement are based upon

full and accurate information known as of the date this Settlement Agreement is executed. If,

after execution, either Party is made aware of information that conflicts, nullifies, or is otherwise

materially different than that information upon which this Settlement Agreement is based, either

Party may withdraw from the Settlement Agreement with written notice to the other Party;

18) The Parties agree that signing this Settlement Agreement will not constrain,

inhibit, impair or prejudice their arguments or positions held in other collateral proceedings, nor

will it constitute a precedent or evidence of acceptable practice in future proceedings. If the

Commission declines to approve the Settlement Agreement in its entirety, then any Party

desiring to do so may withdraw from the Settlement Agreement in its entirety without penalty or

obligation.

19)

20)

This Settlement Agreement shall be interpreted according to South Carolina law.

The above terms and conditions fully represent the agreement of the Parties

hereto. Therefore, each Party acknowledges its consent and agreement to this Settlement

Agreement by affixing its signature or by authorizing counsel to affix his or her signature to this

document where indicated below. Counsel's signature represents his or her representation that

his or her client has authorized the execution of the agreement. Facsimile signatures and email

signatures shall be as effective as original signatures to bind any party. This document may be

signed in counterparts, with the original signature pages combined with the body of the

document constituting an original and provable copy of this Settlement Agreement. The Parties

agree that in the event any Party should fall to indicate its consent to this Settlement Agreement

and the terms contained herein, then this Settlement Agreement shall be null and void and will
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not be binding on any Party.

[SIGNATURES ON FOLLOWING PAGES]
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WE AGREE:

Representing the South Carolina Office of Regulatory Staff:

C. Lessie Ham_onds, Esquire

Office of Regulatory Staff

1401 Main Street, Suite 900

Columbia, SC 29201

Telephone: (803) 737-0800

Fax: (803) 737-0895

Email: lhammon@regstaff.sc.gov
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WEAGREE:

Representing CTLC:

Post Office Box 2285

1501 Main Street, 5th Floor

Columbia, South Carolina 29202

Phone: (803) 343-1270
Fax: (803) 799-8479
Emaih jprinzle@ellislawhome.eom

Date
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